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On July 22, the National Banking Commission (CNB) and the National Securities Commission
(CNV) publicly announced official audits of the country's 18 banks and 26 brokerage houses. The
audits are a response to reports of US$1 billion in financial losses in Ajustabonos operations, and
have been underway since June 26. Ajustabonos are long-term federal government securities,
usually three to five years. Yield varies, depending on the consumer price index, and is adjusted
every three months. Ajustabonos were introduced in early 1989. The losses are believed to have
been fraudulently covered up in investment funds and other illegal speculative funds to the
detriment of small- and medium-scale investors and depositors. On July 23, Diego Candano
Fierro, general manager of Analisis de Grupo Financiero Mexival-Banpais, called for government
intervention. He said speculation in Ajustabonos has reached the point where several banks and
brokerage houses could fail, leaving clients to pay the price of ill-advised speculation. Cardano
said the government must prevent brokerage houses from transferring their losses in Ajustabonos
to investment funds. He noted that some brokers have been transferring the bonds to investment
funds as a means of avoiding taking the loss themselves. The Mexican Stock Exchange (BMV)
reported July 26 that 4 of 9 brokerage houses which have reported on their financial conditions to
the BMV have registered financial losses during the first half of the year. These losses were mainly
attributed to their transactions in the money market and specifically to dealings in government
Ajustabonos (adjustable bonds). The BMV also attributed the 9.03% drop in the Index of Prices of
the Exchange during the week ending July 24 was due to the influence of international economic
factors and the behavior of world markets. LaJornada, 7/27/92. On July 27, the Banco de Mexico
(central bank) reported that 46.7 trillion pesos (US$14.89 billion) worth of Ajustabonos had been
issued. Of the total, private sector companies, banks, and pension fund administrators had
purchased 32.2 trillion pesos worth, and foreign investors, 8.9 trillion pesos. The central bank held
5.3 trillion pesos worth of the bonds. The Multivalores brokerage house's "Multipre" fund consists
exclusively of Ajustabonos. Similar figures for other brokerage houses follow: Bursamex's BPlus,
93%; Afintr and Finareal, 60%; Intec, Primerf and Val 2000, 55%. Banamex's Inultra fund holds the
largest number of Ajustabonos, or 964 million pesos worth. (Sources: La Jornada, 07/23/92, 07/24/92;
El Universal, 07/24/92; El Financiero, 07/24/92, 07/28/92; El Financiero International, 08/03/92)
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